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SUBJ: FOREIGN BANKS IN GREECE 

1. DURING MARCH 5 LUNCHEON AT AMBASSADOR'S RESIDENCE, MIN. 
COORDINATION AND PLANNING PAPALIGOURAS REFERRED BRIEFLY TO 
RECENT SNIPING IN PARLIAMENT BY DEPUTIES OF LEFT WING 

AND SOCIALIST PARTIES 

AT FOREIGN BRANCH BANKS ESTABLISHED IN GREECE. CRITICISM 
FOCUSED PRIMARILY ON ALLEGED PRIVILEGED STATUS OF FOREIN BANKS. 
PAPALIGOURAS RESPONDED IN PARLIAMENT BY OUTLINING 
ECONOMIC BENEFITS WHICH ACCRUE TO GREECE DUE TO THEIR 
PRESENCE (I.E., INTRODUCTION OF MODERN BANKING METHODS. 
COMPETITION, ATTRACTION OF FOREIGN CAPITAL AND TECHNOLOGY 
THROUGH INVESTMENT FLOWS, ET AL). HE ALSO POINTED OUT THAT 
OPERATIONS OF FOREIGN BANKS ARE GOVERNED BY SAME RULES 
AND REGULATIONS WHICH APPLY TO GREEK BANKS. 

2. NEWS REPORTS OF PAPALIGOURAS' REMARKS IN PARLIAMENT 
CREATED IMPRESSION THAT GOG HAD UNDERTAKEN SPECIAL 
INVESTIGATION OF FOREIGN BANKING OPERATIONS. COORDINATION 
MINISTER WISHED TO MAKE CLEAR TO AMBASSADOR THAT, IN FACT, 
GOVERNMENT IS EXAMINING STRUCTURE AND OPERATIONS OF WHOLE 
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